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India, the fourth largest economy in the world with a
population of over a billion, is enjoying economic growth.
How can investors, by investing correctly in second circuit
cities in India, enjoy yields of over 20% on investments in

Indian real estate!

ndia, the world's largest democracy, hasn't been
taking it easy for a while. The country, whose
population is recorded at over || bilian,
second anly to. China, and which comprises the
fourth largest econamy in the world, is enjoying
economic growth, Based on forecasts published
by Maorgan Stanley and Merrill Lynch, India's
GNP is expected to range between £5-7% in
forthcoming years, These rosy predictions can
be further embellished by the fact that the rate
of poverty in the sub-continent has seen a 0%
decling since 1594,
conomists at Morgan Stanley and Merrill Lynch
have noted that the reasens for India's economic
boom arerthe growth of the middle class. currently
comprising over 200 million people. a conservative
fiscal and monetary policy, single digit inflation
rates and a constantly improving educational
systern. The fact that India is second only to the
US. in the number of its English speakers is alse
one that contributes to national growth
“There is no doubl those thres major cities of
India — Delhi, Mumbail and Bangalore — gained
the mosl benefits of India’s economic bapm.
Yol it is impartant to note that other cties in
India have enlered the Indian growth cyde
following the expansion of the [T and outsourzi
industries that provide services o international
conglomerales. There are currenily over 20 cities
in India with a population exceeding cre millicn
and wiich are involved in the second growth cycde
in Inclia. Today, investing in cities ke Ahmiedabad,
Calcutta, Pune, Chandigarh and others, ensure a
much higher rate of return) says Gorov Dalrmia,
CEQ of Ihe Landmark Real Estate Fund
"It is important Lo understand that, where China
has become the manufacturing center of the
world, India has become the world center in
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providing services in outsourcing industries and
1o the global IT industry,” adds Shai Zucker CEC
of Expert Finance. “That's why more young Indians
seeking employment turn to the urban centers in
orderto reach the employment markel,” he says.
"In general, the Indian population is a young one,”
explains Dalmia. "Vvhere the average age of the
population in the West increases as vears go by
the population of India is among the youngest in
lhe waorld The median age in India is currently 25
only” explains Dalmia

Who will build a house? i

Merrill Lynch
Indian real astate industry has been experiencing
a sharp growth rate of approximately 30% per
the Indian
econory and o growth in the sub-continent’s
infrastruciure industry. “Although these figures
seem very impressive, tis important to remember
that the demand for middle class residential
nly in urban centers of

data demenstraies that the

annum, contributing over 3.5% (o

apariments is huge —

|-3million residents.” says Jucker

“When the industrial sector in india total
$190 billion in 2005, most estimates claimed
that the Indian industrial sector will exceed $350
billien by 2010. The easy and effi £

information to and from In
a global economi

demand for work

high demand

large and medium sizad cities. Thus,

"india has become the wor

would be well advised to lock into cities that wil
grow by this second wave of urbanizalion that will
wash over India,” Zucker adds,

"It is true, there is a great deal of room available
for real estate entrepreneurs” agrees Dalmia,
“There is stil a shartage of about 20 million
residential units in India. The urban centers alone
suffer from a severe shortage of more than 127
rmillion units. To il he gaps in the Indian residentia
industry, approximately 45 million units must
be buit annually and with anrual investments
of more than $20 billion. In the business secton
India's urbanization has increased the demand for
commitrcial and entertalnment centershe adds,

So far foreign real estate investors focused o
projects nearing completion or those that have
been completed. Foreign investors will find mare
lucrative investment opportunities in projects that
are currently being planned, especially in “second

wave” cilies, There are over 20 cities th

absort the expected growth of the Indian midaic

class and that is what makes the Landm, und

unique. We invest in projects in these cite

are in their planning stage. [ hus, v

Id center

in providing services in outsourcing
industries and to the global IT industry”
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the convenient prices Lo our bénefi,” says Dalmiz
"The demand for residential apartments in Indign
1 aities, resulting from relocation of lhe young and

educated Indian population 1o urban canters, is

accompanied by a wave of price increases, Prices

of apartments in cities like Bangalore, Delhi and
i Mumbai are on a constant rise. Therefore, the
middle class finds appropriate residential solutions
in cities lke Hyderabad, Kolkatz, Chandigarh and
find better apar

Pune. where they can
their investment. As a rule; It
ber th
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“In general, the ded
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worthwhile propositior

Thus, large

nvestors.

begun To operate in the Indian arena mainiy

So how do you invest correctly in a country
like India?

ining regulatory intervention found the right man, The Daimia family controls

the cement markel in India, has been active in the

n government is rendering the

i real est 2 profitable and Incan real estate industry for years and is one
of the five richest families in India. Gorov Dalmia
himself is personally involved in the Indian real

estate market through the Landmark Fund, His

reign real estate
ernational bodies have

troduction of real estate funds, leading to

ess of liberaliz
e market

ation within the indian

‘ In 2006, Indian authorities permitted the
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knowledge of the Indian real estate industry is
simply phanomenal,’ adds Zucker:

What about strategy?

“The pric | estate n Indlia’s major cities
— Dehi, Mumbai and Bangalore - are relatively
netes Dalmia, "Therefore, we
of our deep acquaintance with
Mooﬂ developers building in the

es of rea

The article is written by Gorov Dalmia, CEOQ of
the Landmark Real Estate Fund and Shai Zucker,
CEQ of Expert Investments

Israel-India Business Guide

rspr.co.il | www.rspr.co.il




